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1 . WHEN I REPORTED TO PRESIDENT ZIA LAST NIGHT (SEPT. 7) 

ON MY WASHINGTON CONSULTATIONS, I TOLD HIM THAT THE BELBAGCO 
ISSUE HAD TAKEN ON A SYMBOLIC SIGNIFICANCE FAR BEYOND WHAT 
THE MAGNITUDE OF OUR CLAIM SHOULD JUSTIFY. I REMINDED HIM 
THAT I HAD RAISED THE ISSUE WITH HIM IN JUNE BUT THAT IT 
WAS STILL OUTSTANDING. I OUTLINED OUR SUCCESSIVE 
COMPROMISES AND TOLD HIM THAT WE HAD REACHED AN AGREEMENT 
IN GOOD FAITH WITH HIS AMBASSADOR IN WASHINGTON, AN 
AGREEMENT DENOMINATED IN DOLLARS WITH REPAYMENT TO BE 
MADE IN TAKA AT THE EXCHANGE RATE IN EFFECT AT THE TIME 
OF REPAYMENT. THE MINISTRY OF INDUSTRIES, HOWEVER, HAD 
WITHDRAWN FROM WHAT WE HAD THOUGHT TO BE A FIRM AGREEMENT. 
CLAIMING THAT THE EXCHANGE RATE SHOULD DT THAT IN EFFECT 
AT THE TIME OF NATIONALIZATION AND VIRTUALLY CUTTING THE 
GOVERNMENT'S OFFER IN HALF. I TOLD THE PRESIDENT 
THAT FEELINGS WERE SO STRONG IN WASHINGTON THAT NON- 
SETTLEMENT OF THE CLAIM WAS BEGINNING TO HAVE AN ADVERSE 
EFFECT ON US INVESTMENT. THERE WERE THREE INVESTMENT 
PROPOSALS, INCLUDING ONE IN CEMENT PRODUCTION (WHICH 
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THE PRESIDENT HAD EARLIER DISCUSSED WITH ME) FOR WHICH 
INSURANCE WOULD BE SOUGHT BUT WOULD NOT BE GRANTED 
AND THERE WERE TWO REQUESTS FROM AID CONTRACTORS FOR 
INSURANCE CONCERNING THEIR ACTIVITIES AT THE ASHUGANJ 
FERTTT.I7.ER PLANT AND THE KAPTAI POWER PLANT. 

2. THE PRESIDENT INTERRUPTED MY PRESENTATION (AS HE HAD 
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IN JUNE) TO SAY THAT HE HAD MET WITH THE INDUSTRIES 
MINISTER SOME DAYS AGO AND TOLD HIM TO SETTLE THE ISSUE 
ONCE AND FOR ALL. HE HAD SAID TO BRING HIM A PAPER, 

ANY PAPER, THAT HE COULD SIGN IN ORDER TO SETTLE THE CLAIM. 

I REPLIED THAT I HAD SEEN THE MINSTER AT THE AIRPORT 
THAT MORNING AND HE HAD TOLD ME SIMPLY THAT THE MATTER 
WAS STILL BEING WORKED ON. THE PRESIDENT THEN PICKED 
UP THE TELEPHONE AND TRIED TO REACH THE MINISTER BUT WAS 
TOLD THAT HE WAS STILL OUT OF DACCA. CONSEQUENTLY 
HE PUT IN A CALL TO THE INDUSTRIES SECRETARY BUT DID NOT 
REACH HIM BEFORE MY DEPARTURE. 

3. COMMENT: ZIA SEEMED TO AGREE ENTIRELY WITH THE VIEW 
I EXPRESSED THAT IT WAS FOOLISH TO PERMIT THIS CLAIM 
TO STAND IN THE WAY OF OUR COOPERATION AND HE GAVE EVERY 
INDICATION OF INTENDING TO DO SOMETHING ABOUT IT. HE 
HAS DONE THIS BEFORE, HOWEVER, AND SO I AM STILL UNSURE 
OF THE RESULT, PARTICULARLY SINCE THE FOREIGN MINISTER, 

WHO WAS ALSO PRESENT, MENTIONED THE DIFFICULTY OF THE 
PRECEDENT OF OUR SETTLEMENT. HAVING RAISED THE ISSUE MORE 
FORCEFULLY AT THE HIGHEST LEVEL, I BELIEVE WE SHOULD NOW 
GIVE THE GOVERNMENT TIME TO REACT TO WHAT WE HOPE HAS BEEN THE 
PRESIDENT'S INSTRUCTION. WE WILL OF COURSE REPORT ANY 
RESULT PROMPTLY. 

SCHNEIDER 
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